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L M@z 26, 2005

LIPA announces a 1.9 percent add;l:mn to the

existing 19.3 percent fuel surcharge. LIPA cites
“’Sllstdlﬂed AnCreases 1n 011 ﬂﬂtﬁfﬁ! gﬁS ﬂild purchdsed e e e e e+ e
power coses in the first quarter of 20053, and forecascs

that prices will remain high well into rhe furure to
fustify the increase. :
(LIPA press velease, May 26, 2()()5)

Sept. 30, 2005

1 ILIPA increases fuel surcharge by 5.5 percent. In

addirion, because the hike is tetroactive, ratepayers
will be paying a surcharge of over 50 percent-until

ithe end of the year.

Oct. 7, 2005
LIPA announces it will seek a base rate h1ke
(“LIPA Raising the Rates,” Newsday. Oct. 7, 2003)




October 25, 2003

NYS Comptroller-AlanG: Hevesi criticizes LIPA-for
_paying consultant Anastasia Song, a former colleagune .
of Gov. Pataki, a $582,000 salary in 14 months as

. what the job should have reasonably. paid. The
preceding CTFO, Diana Taylor, earned an annual salary
and borius of $243,0000. (“Heves: S2ys LIPA Paid Far Too
Much to a Top Aide,” The New York Times. October 25, 2003.)

Comptroller’s Press Release, Oct. 27, 2003}

December 3, 2003 -

LIPA Audit finds KeySpan overcharge of $1 10 million
over 5 years. LIPA declares that the monies will be
tecovered, butfails to state any plans for the funds.

‘]W)/ 4, 2004
[n this year’s budget proposal, LIPA projects “fuel

in 2008 for a total of 17.3 percent in fuel surcharges
by 2008 -which-would translate into nearly $192 more

Ciass;fymg it as a “fuel surcharge” instead of a “rate

nerease”-exempts LIPA from review and approval- by
i [he PSC {(“LIPA Plans 3-5% Hike in Surcharge, " Newsday,
December 5 2003.}

; ]M/V 27 2004

A finds:

internal operations. Instead, those internal costs are
mixed in with the cost of “delivering power; which is
handled under contract by KeySpan.

percent to $184.5 million in 2002 from $110.9

LIPA's acting Chitef Finaticial Officer. That’s four times

surcharge” increases of 4.3 percent in-2004, 1.4 .
percent in 2003, 1.0 percent in 2007, and 1.6 percent

annually as Compared to 2001, (LIPA Budget Proboml J

| Btate Comptroﬂer audit on LIPA’s spending practices

e LIPA does not clearly identify.spending.for itsown

» Actual spending on internal operations grew 66

‘million in 2000; even though thete was virtually no -
Jinctease in. the number of customers.seeved.

Jutte-August 1998

LILCO shareholders approve a “golden parachute™ or-
severance pay totaling $67 million to 25 top managers
just before the May 28th partial takeover of LILCO

$42 million in severance pay, although he snil retained! |

his job. ("Gulﬂz‘m Sez Ex-LILCO B:g Mast Go,” Dazljg News. June

10, 1998 ) e e e+ e+ e e e e e

June 19, 1998
LIPA Chairman Richard Kessel attempts to block a
fact-finding public hearing to see. what LIPA, PSC, or
the Pataki Administration knew about $67 million
dollars in executive bonuses as part of the LILCO
takeover. (“Suffoik Assembly. Members Charge: Kessel Stonewalling
Public Scrusiny of LILCG Bonuses,” Newsday, June 19, 1998.)

Aunqust 12, 71998 *

LIPA announces that it will send $142.5 million in
rebate checks to ratepayers-as promised by Pataki-and
LIPA during the LILCO takeover. The borrowed
money, which was generated through the sale of tax-
free bonds, will ultimately cost Long Island racépayers

_about $300 million to repay. (“LIPA to Use Bond Money for

Rebates,” Newsday. Angust 13, 1998.)

Long Islanders conveniently receive rebate checks
before the 1998 election. Chairman of LIPA-Richard
Kessel says, “The rebate checks have nothing to do
with the election.” (“ %ztmg to Hear Check's in the Mzzzl ”

. ...Ng.w;d@y, ..Sgp;.gmbmf .4,. 1998, )

" March 1, 2007

LIPA institutes a-5:8 percent-“fuel surcharge:” Under-
the settlement that created LIPA in 1998, ratepayers
were promised a 20 percent decrease in rates for five

~years-=but- LIPA has said they are permitted to pass
_ through fuel costs without PSC approval for changing
its rates. | “LIPA OKs 5.8% Electric Swrfmrge " Ne:mday March 2,

20071




August 22, 2001

with the Internal Control Act. Also found improper
transfer of $25 million to' Nassau County. T
March T, 2002

sland Busingsy News. March 13, 2002.)
March 2, 2002

category used to justify the surcharge includes tens of
millions of dollars in expenses not directly refated w

percentage of non-fuel relared items jumped to 27
percent. Tronically, LIPA has budgeted a $78 million

Thuying oil, gas and electricity.
News. March 15, 2002.)

March 2, 2002
Kessel acknowledged that LIPA was using its “fuel '

| the practice from its predecessor, the Long Island
Lighting Co. Matchew Cordaro, a former LILCO

executive; saidthe fuel cost category had grown intoa

‘stush pot” at LILCO. “If you couldn't find a place to
pur something and you wanted to bury it, people
Jbaried it-in the fuel-adjustment cost.” s

Wegs, March 15,7 2002.7

July 1, 2002

T IPA was givenithe thitd worst fating among F

1.D. Power and Associates. (“Long Island Pouer Aunthority
N Botfom # Cistomer Seititfaciion Shvvey,” Lofg slgnd Besingss
News. August 16, 2002.) LIPA ranks in last place in

‘price-and value. -

Comptrolter-audit-finds LIPA failed to have written ~
procedures for its operations and failed to fully comply

[IPA plans to extend for one year its 5.8 percent fuel
surchatge. (“Power Asithority's New Acconnting Under Five,” Long ™

“According to LIPA-documents, the broad budget -

LIPA’s purchases.of oil, gas or electricity. For 2002, the ...

costs” category as a carch-all, but he said- it inherited

“Power Authority’s New Accounting Under Fire,” Long Island Business

utilities pationwide according to customer survey by ...

national J.D. Power survey regarding electric utility

January 3, 2003

-—Jast remaining-energy services Comparny seeking tetail
~ customers on Long Island, KeySpan Lnergy Services,

March 3, 2003

announces it is pulling out of the market. Retail
competition for electricity services effectively ends.

LIPA raises the fuel surché;ée by Bpercent t0 8.8

" percenit, up from 9.8 peércent in 2001 Including the™

new surcharge, customers are DOW paying an average of

B $89.88 more annually as compared to 2001,

Tt is revealed that the Long Island Power Authority

rise in the overall fuel costs category for 2002, even.as.... ...
it budgeted a $101 miltlion fall in its accual costs for

paid Strategic Planning Systems to survey ratepayers

~about how they planned to vote in-the 2000 electiomn.-

The polling firm was paid without a contract and

selected without the competitive bidding process,
which LIPA’s own guidelines require-for all contracts

valued at more than $5,000. LIPA could not provide

“Dorer Anthority's New Accounting Under Fire” Long, Istand Busimess.. ... ...

| 2003.) {Camptroller’s Press Release, Juty. 2, 2003) -....

Jay o0 T

complete information about its spending on polling,
which totaled at least $1:2-million-in 200 I-and 2002~
Other utilities do not do political polling. -
(*A Year of Looking Under Rocks,” The New Yerk Times, November 28,

LIPA plans to spend. $1 million on the first year ofa . ...
mulri-year branding campaign.
(Comptroller's Prasi Relezse, July 7,720033

- ﬂ@ T

LIPA: reduces the rebate offered-to families since 1998 -+~

for rrading in their old air conditioning units for
energy-saving new ones, from $75 to $35.
(“Heat's on-LIPA over Cold Gash Rebates,” The New-York-Post: Jeely--

- 10, 2003.)




October 12, 1994

Althougls never operating commercially, LILCOs

| Shoreham Nuclear. Power Plant is fully ...

| decommissioned at a cost of approximately $186

- milkion; Tts total ptice tag of $6 billion i about 85
rimes higher than the original estimate.. (“Long Isfand:. ...
| Do Story,” Newsday. June 21, 1998} ( “Shoreham Devommissioned by
NRG," Newsday, Jame 125 1992+ - o oo

jo@ 16, 1997

bonds for the acquisition of the LILCO and to enter
I'anagement and other agreements with KeySpan
corporation-with- the following-provision: LIPA will -
hot implement an increase in average customer rates
xceeding 2.3 percent over a 12-month period, nor

| will LIPA extend or reestablish any portion of a...
temporary rate increase over 2.5 percent, without
approval of the Puiblic Service Cofrimission following a
full evidentiary hearing. (Public Authoritics. Control Board. . ...
Rerofution, no. 97-LI-1.)

September 29, 1997 TR
Afrer heavy criticism for using ratepayet funds to fund
541 million advertising campaigi that pished for
support_of the partial takeover plan, LILCO reversed
tself and announced it would bill shareholders for the

' Mayléé, 1998

the public authority (LIPA) and the profit-oriented
‘corporation (KeySpan) work rogethier itia situation

| unique to Long Island that seill affeces boch tax and
clectric rates. Racepayers are left with an enormous
“Fpile of debt as LILCO’s investots escaped largely
anscathed. (“1998: Zap! LI Lighting Co. Transforms into LIPA,
KeySpan,” Long Island Business Netes. Ang 22, 2003}

PACB. Resolution. is passed, autborizing LIPA to-issue - _

1 ud catfipaign. (“Shareholders Pay,” Newisdey. Sepreimber 30, 1957

I TPA assimes $7.3 billion it LILCO debr, iricluding ™
$4.5 billion in Shoreham debt as part of a “deal” where .

e Actual spending grew more than twice as fast as

- budgeted spending. Over the-same period; the -

» LIPA staff grew nearly 70 percent to 79in 2002
o 4 in 1999, h

o The numsber of staff membess making more than

$100,000 more.than doubled to. 24.from 11.-Seven ..
staff members make more than $200,000.

« Fifteen of LIPA’s highest paid employees received

“vacation buyback payments’in 20072, oné mote than
. $37.000.. ...
_+ LIPA spends $2 ‘milljon on_advertising and mote ..

than $400,000 on sponsorship of special events,
ticker purchases and donations’in 2002, ( Comprrotlers™

 Press Release [ Report, January 27, 2004}

Febrwy 10, 2004

_LIPA increases fuel surcharge by 4.5 percent.-

s 42004
LIPA announces a3 percent-addition to the existing

13.3 percent fuel surcharge, LIPA cites nising fuel oil,
nacural gas and purchased powet costs, and the

expectation that fuel and purehased power costs will -
' remain high for the remainder of the year, to justify

the increase.

o (FAPA press-velease; June 420043

- '58}7«15‘.'29, 2004

LIPA anneunces a 1 percent addition to the existing
18.3 percent fuel surcharge. LIPA again cites rising

fuel ‘oil -marural-gas and purchased power costs, and
.__the expectation that fuel and purchased power costs

will remain high for the remainder of the year once

“again to justify the increase:

(LIPA press release, Sept. 29. 2004)




