POSTAL INSPECTION SERVICE
PO BOX 555
NEW YORK NY 10116-0555
Phone : 212-330-3844
Fax : 212-330-2720
Mail Fraud Complaint Against L 1PA

We the undersigned hereby file a Mail Fraud Complaint against the Long Island Power Authority
(“LIPA”, 333 Earle Ovington Blvd., Suite 403; Uniondale, NY, 11553; Phone: (516) 222-7700; Fax:
(516) 222-9137) for mailing thousands of electric bills having an unauthorized rate increase that, upon
information and belief, is illega and was fraudulently passed off as a surcharge then converted to a rate
increase on January 26, 2006; without approva by the Public Service Commission (PSC). (“LIPA
approves surcharge, rebates’, Mark Harrington, Newsday, January 27, 2006)

We believe this surcharge unfairly discriminates against electric heat and other heavy users by
imposing a de facto demand charge in excess of 86% to 74%, respectively, of LIPA’s lowest rate of 7.79¢
to 9.07¢ per kWh for some commercial and electric heat users; in violation of a prohibition by the Public
Authorities Control Board (PACB) against "...extending temporary rate increases of more than 2.5
percent without commission approval”. (Quote from “State criticizes L1PA increases, Comptroller says
utility's increases in fuel surcharges violate the rules by circumventing PSC; by Emi Endo, Newsday,
December 13, 2005, Pg. A16)

Upon information and belief, by mailing eectric bills that include a fraudulent or illegal surcharge
in furtherance of a scheme to defraud, LIPA aso violated Federa laws prohibiting mail fraud; including
18 USC Section 1341 (Frauds & Swindles).

Printed Name Signature & Date Address

(Over)
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Surcharge
faces scrutiny

LIPA from A34

. Jeffrey Gordon, a spokesman for State Comptroller
Alan Hevesi, declined to comment on Vasile’s com-
plaint, but added: “The study we issued last month in-

" dicated that LIPA used a loophole in the law to in-
crease costs seven times with surcharges rather than

going through the PSC review, and we've called on the
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~ Bert Cunningham, a LIPA spokesman, said the utili-
ty believes it has not violated the law. “It's our feeling
That’s little solace to Phil Gambino, a resident of Lei-
sure Knoll, a retirement community in Ridge, who is
also president of the residents’ board of directors, All
701 homes in the community of mostly fixed-income

lished in May 1998. [Fuel costs] have increased astro-
residents rely on electric heat.

The surcharge is the only way we have of recovering
the increased cost for fuel above our base rate estab-
nomically, and we haven’t recovered all the costs.”

PSC to conduct an aggressive analysis of LIPA’s re-
that we followed the law and our tariff,” he said. “..

cent rate increase request.”

“Yes, there is outrage here,” Gambino, who plans to
circulate Vasile’s petition, said. “People are obviously

very upset when they have no controel” over increases.

Girolamo Gambino, owner of Casa Rustica restau-
rant in Smithtown, said a January bill of $2,991 includ-

David Bryant, a Ronkonkoma resident, said he was
ed a surcharge of $1,005, which nearly matched his
electric use bill of $1,163. “I can’t put ‘fuel surcharge’
on my meny,” he said. “This is cutting my profits in
half”

perplexed to learn recently that his electric bill is al-
of Kansas City Power & Light in Missouri, “It just

most three times that of his father, who is a customer
seems like it’s going from bad to worse,” he said.

A spokesman for state Attorney General Eliot
Spitzer said, “We’ve received a number of complaints”

and are “closely monitoring the situation.”

't be reviewing the surcharge

okeswoman for the Public Service Commission

_Asp
said the agency won

issue.
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